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KINGDOM OF CAMBODIA 


Nation Religion King 


Phnom Penh;jZe-bytl4r-'y 08,2010 

GOVERNMENT GUARANTEE OF PAYMENTS 

MR. H'NG COON HSIANG 

Cam bodian Transmission Limited. 

Power Plant #2, Route 2, Chak Angre Leu District, Khan Meanchey, 

Phnom Penh, Kingdom of Cambodia. 

Facsimile: 855 23 425 990. 


Dear Sir, 

We refer to: 

(A) 	 Delegation of Full Power No. 07 DFP dated 20 January 2010 by Samdech Akka Moha 
Sena Padei Techo HUN SEN, Prime Minister of the Kingdom of Cambodia. (plcase see 
attachment 1) 

(B) 	 The Implementation Agreement ("IN') dated 20 January 2010, entered betweenthe 
Royal' Government of Cambodia ("ROC") represented by Minister of Minislry of 
Industry, Mines, and' ,Energy ("MIME") and Cambodian Transmission Limited (the 
"Company"). 

(C) 	 ELECTRICITE DU CAMBODGE, a wholly state~owned limited liability enterprise 
incorporated by Royal Decree NO.. CHSIRDI0396110 of the ROC dated 9 March 1996, 
with its principal office located at Streel 19, Sangkat Wat Phnom, Khan Daun Penh, 

'PhnOm Penh, Kingdom of Cambodia, including its successors and permitted assig~ees 
("EDC") has entered into a Power Transmission Agreement ("PTA") with the Company 
dated 20 January 2010. 

(D) 	 The Royal Government of Cambodia agreed to provide: (i) guarantee on the payment 
for PTA charges for use of 1 00% of the Project in the event of non-payment by EDC; 
and (ii) guarantee on the payment on the termination in accordan.ce with PTA andlor IA 
in the event that the Company is unable to operate the Project arising from the Political 
Force Majeure Events. ~ . .. . 
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(E) 	 It is a requirement of the Implementation Agreement in accordance with Section 4.8 of 
the lA, the Minister of-Economy and Finance ("MEF") on behalf of Royal Government 
of Kingdom of Cambodia (the "Guarantor") has agreed to enter into this Guarantee of 
the payment obligations of EDCIMIME under the PTA and IA. 

We hereby guarantee that: 

1. 	 The Guarantor hereby irrevocably and unconditionally.guarantees and promises to pay 
to the Company any and every sum of money which is due and owed by MIME or EDC 
to the Company under the IA or PTA that MIME or EDC has failed to pay in 
accordance with the terms of the IA or PTA. 

2. 	 This Guarantee shall be a continuing security and accordingly, shall extend to cover the 
balance due to the Company at any time from MIME or EDC under the IA or PTA, 
notwithstanding any notice of termination or the liquidation or other incapaCity or any 
change in Royal Decree concerning MIME or EDC or in the name or style thereof or 
any settlement ofaccount or other matter whatsoever. 

3. 	 Before taking steps to enforce this Guarantee and demand payment from the Guarantor, 
the Company shall be obliged only to make demand in writing for payment from MIME 
or EDC. After 60 (sixty) Days from the date of the invoice(s) as specified in Section 
11.1 of the PTA or any payment demand from the Company to MIME or EDC being 
received by EDC or MIME, the Company may notifY the Guarantor in writing that 
payment from MIME or EDC is overdue and make a.demand for payment from the 
Guarantor under this Guarantee, and the Guarantor shall make payment within 30 . 
(thirty) Days. The Guarantor's late payment hereunder shall bear interest at an annual 
rate of LIBOR plus 3% (three percent). And no demand made by the Company 
hereunder shall prejudice or restrict the right of the Company to make further or other 
demands against any other unpaid invoice(s). . 

All sums payable by the Guarantor under this Guarantee shall be fully paid to the bank 
account designated by the Company in the Kingdom of Cambodia in US Dollars to the 
Company. . 

4. 	 Any demand tor payment made pursuant to this Guarantee shall be made by courier or 
in person by a duly authorized officer of the Company at the Guarantor's offices and 
shall be accompanied by a ceftiiil:ale signed by a duly authorized officer of the 

. Company stating, without the obligation to substantiate, that: 

"We hereby certifY that: 
(1) Cambodian Transmission Limited (the "Company") is making this demand onthe 

Ministry of Economy and Finance (the "Guarantor") in the amount ofU.S. Dollars 
.... ~ ..................... [insert amount] in accordance with the Section 1 of the Guarantee 
dated ................. ,between the Guarantor andthe Company; 

(2) The amount specified above is d~e and payable by [EDC or MIME] under the 
PT AlIA between the Company and EDCIMIME and no part of the amount 
specified above is the subject of a dispute between the EDCIMIME and the 
Company; 

(3) Demand in writing for payment from MlME/EDC has been made; 

(4) Such amount, on the date hereof, remains unpaid by MIMEIEDC."~ 
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