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KINGDOM OF CAMBODIA
NATION RELIGION KING

NATIONAL BANK OF CAMBODIA

Number.@—;/—ﬂagz—oz/og/aﬁ/( PRAKAS

on
Standardized Procedure for
- Prompt Corrective Action for Banking and Financial Institutions

The Governor of the National Bank of Cambodia

With reference to the Constitution of the Kingdom of Cambodia

With reference to the Royal Kram NS/RKM/0196/27, dated January 26, 1996
promulgating the Law on the Organization and Functioning of the National Bank of
Cambodia

With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999

" promulgating the Law on Banking and Financial Institutions

Article 1.

With reference to the Royal Decree NS/RKT/0202/039 of February 16, 2002 on the
reappointment of His Excellency Chea Chanto as Governor General of the National

Bank of Cambodia
Pursuant to the agreement of the senior officer meeting of the National Bank of

Cambodia on September 09, 2002.

Decides

To issue formal procedure for prompt corrective action (PCA) of the banking and
financial institutions licensed by the National Bank of Cambodia, hereafter referred to as
financial institutions by pre-establishing practice formalities of financial institutions and to
implement oversights with uniformity and fairness.

Article 2.

L.

“Prompt corrective action” is a prescribed set of disciplinary sanctions and
limitations applicable to financial institutions in accordance to the Law on Banking
and Financial Institutions.

“Solvency ratio” refers to the calculation of capital adequacy stipulated in Prakas B
7-00-46 relating to the Banks' Solvency ratio.

. “Capital Restoration Plan” is a formal plan signed by a financial institution’s Board

of Directors and submitted to the National Bank of Cambodia. Such a plan details the
actions, strategies and commitments the Board will undertake to attain capital
adequacy as defined by the solvency ratio. Such a plan includes numerical financial
goals and stipulates timetables and deadlines for attaining said benchmarks.
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4. “Provisional Administrator” is a person appointed by the National Bank of Cambodia
following art. 57 of the law on banking and financial institutions (LBFI) to manage,
direct and represent the financial institution. His duty (art. 59 of LBFI) is to assess
the financial situation and administer the current activities in order to preserve as far
as possible the covered entity's solvency and maintain the rights of depositors and
creditors.

5. “Capital Call Meeting” is a formal meeting called by NBC, where financial
institution directors are notified of a material capital deficiency at their financial
institution and given a specified time period to provide a specific capital Injuction
amount.

Article 3.

Under the prompt corrective action procedures, the financial institutions will be
categorized based on their solvency ratio, as previously defined in Prakas on Solvency ratio of
Banks. A financial institution is classified as:

a. Well-Capitalized when its solvency ratio equals or exceeds 25 per cent.

b. Adequately Capitalized when its solvency ratio equals or exceeds 20 per cent, but
is less than 25 per cent

¢. Undercapitalized when its solvency ratio equals or exceeds 15 per cent, but is less
than 20 per cent

d. Significantly Undercapitalized when its solvency ratio equals or exceeds 5 per
cent., but is less than 15 per cent.

e. Critically Undercapitalized When its solvency ratio is less than 5 per cent.

Article 4.

When a financial institution becomes undercapitalized, it must prepare and submit a
Capital Restoration Plan (CRP) to the NBC within 30 days after it became undercapitalized. The
NBC will notify the financial institution in writing of the CRP's acceptability within 30 days of
receipt or any delay and the reason for the delay.

Article 5.

An acceptable CRP must indicate the possibility of capital restoration and must include
the following:

a. Current balance sheets and budgets, long-term budgets, a strategic plan, market
analysis based on realistic assumptions, and any other relevant information.
b. Means to raise capital that must address:

- The steps the financial institution will take to become adequately capitalized.
- The levels of capital to be attained during each quarter of each year of the plan.
- The types and levels of activities in which the financial institution will engage.

- Any other information the NBC may require.
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Article 6.

In addition to the preparation and submission of the CRP to the NBC, the influential
shareholders must submit a written guarantee that the financial institution will comply with the
CRP. The guarantee must include the financial commitment of the influential shareholders in the
implementation of the CRP. In addition, the guarantee must include the assurances that the
owner will:

a.
b.
C.
d.

Take actions required by the CRP.
Ensure the selection of new competent management.

Restrict transactions between the financial institution and the owner.

Discontinue any risky or inappropriate activities.

Depending on the company involved, the guarantee may also include a promissory note,
a pledge of assets, appropriate assurances from company counsel, a company board of directors’
resolution, and other supervisory actions deemed necessary to ensure performance,

Article 7.

Undercapitalized financial institutions that fail to submit or implement an acceptable
CRP and significantly undercapitalised financial institutions shall face the following sanctions:

b.
c.
d.

NBC approval before paying any bonus or increasing compensation to a senior
executive officer.

Injunction to recapitalise
Restrictions on transactions with affiliates.

Restrictions on interest rates on deposits

Other discretionary measures may also be decided, at NBC's sole decision:

Article 8.

o ®

oo A o

age

Restrictions on asset growth or reduction of assets.

Restriction on activities.

Resignation of one or more executives

Injunction to hire new qualified senior executive officers

Injunction to stop taking deposits from correspondent financial institutions.

Injunction of divesting subsidiaries that may cause a significant risk to the
financial institution

. Appointment of a provisional administrator

As soon as a financial institution is known to have become critically undercapitalized, a
_ capital call meeting shall be called.

The financial institution shall be ordered not to:

a. Sell significant assets or waiver customers guarantees -
b. Extend new credits to customers .
c. Change accounting methods, unless existing ones break the law
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d. Pay compensation or bonuses.
e. Pay interest on liabilities above prevailing market rates.

A provisional administrator shall be appointed within 180 days of notifying capital call
meeting.

Article 9.

The General Direction, the General Secretariat, the General Cashier, the General
Inspection, all Departments of the National Bank of Cambodia, and all Banking and Financial
Institutions under the NBC’s supervisory authority shall implement this Prakas.

Article 10.
This Prakas shall have effect from the signing date.

Phnom Penh, 17 October 2002
The Governor

cc: - The Members of the Board of Directors
- The parties concerned as stated in Article 9
- File
-CM “for info”
- Administration of CM
“for publication in the National Gazettc”




i3 bm f2 san @ Book nofiy  élr moog

@89‘315251‘3551?%%51
M s [PsEUNnj

EeS
-~ ~
8361
dastTwapeaindmrirsdngaanesiemelinsme
seiganenEutetySy

ea&némmﬁmms@aéﬁsﬁga

maB MIgE R is s NEAME Ry

vy

A -

- WMBM@eNR{Ruive 8w / R / 09€9/ Wil §:igE bo leunn § odey
IR MmN T NUEnmius §ameﬁLﬁﬁgtm?%mmimﬁ?Bﬁ§lm

- naSqEent{Evue S o/ Y / 098¢ / om §eigE of ieigm & odde
VR kN (BN ORNsNARAMRN TG “

- ndgpennRg e am /e /2 obokzond el ob ingm g ool

giminumitinggy € SWe huEmsnAnissmmIBisnyh hiyhigin

- MM eI HEN S

o 0., | 865 %

ANGRRIEMushardnd Feananmmidhtinnin iBuwnssgumhin mmmsmms
gt mEhssuhFsanavinginnumnisu gaidn)uaattns Sasndsandsgesoman

famidmama 9
BEW B,

hsansvipinginna gindn mopiinnennygiEyolttnmedsmuthan



b wws ;g -me i38 bm iz g @ boob nsfiy 61 mooo

wspHgmngimngmouEtmSna Rt pisgigmsrmaoiss 1 AglEusiningy
U RsNatniE  (piunathanwu s InssgumiEgBEN Y ERnAnhw ng

RUNBINEUY 9 ImusimnmwissEiisme

. wigEnsinpmdgmamissindmus

o

o MR RNR B ANMIHGIHS

o MII{BUM PUEHMIMENaNTH] U thwumlnojuitu ety

o MIVANSUAMRIURLDH |

WHE M.s

[RernstinenInE i nERg M ASIMERRIMANTURL HASNS mnﬁﬁﬁuhﬁﬁm%ﬁ[gf
wsmBunEthees 4 pinginsmspeisitunsinsusitiodnsangmn 1 ims
H%Eﬁsmmﬁﬂjs[giﬁmmﬁagmqﬂnmmﬁg‘éﬁtmmmsmﬁﬁmm ShthwGigel 9 (Hsang
snpingAgrebrgumanuesitts RovssiBinmginndsndnsmusitts

GEEEIE

W G

i manm phggensn)isnhnspdgmn  Fapstipin(giommgimagn

Agimwudnmusunmo gaisa isaENOaMmEgwiEme © miabnennd mimsihs

o o

[aNaE] BusiiEnwminfshBwimhuniieslgnpoputhdgahps)

WEE ..
MRS NANTY] ygngansa] inpuius Hsanadinning?

9. UMM SITSH G EMaIs[uNg[Fi Ay Shmissindumeias



5

g e me-me 38 bm 8 g ¥ Woob nefiy 6 meoo

bR IR MIRH R R IRvRM U {Reanstiinin Drrsmigmanms
IMAAMIgH WUHRY  Bhny
MmN eigIEmOEoMSIS R s HRenatienis sfgiimmuwmanygmn

AIHJE

HHW ..

[RsansiepinEInam BurngnanmuRndiwmsnueoy ginmuRugmnmity
igunbiconna grySwdamtpngiatsnmaedivng 4 pivimnEavnpinama

muivimiegw pasbpivimisiussginsinhtumumndsimsuguingw 4

e ol..

eanatfinningiuna pinwmminhondsrsmminiisngm snspiviminim
amigasenaigiamitnasn yussmi 1 misndmefmwmininngmandjuisiime

HABRHHI MRUNBUNEREG

N ..

[ReENSUIICNIE (I mNUANs UMM URISIUEURssG  JuSHEARY R
ANUMBIUGIMAaSs [PESMmustnmw S Eignmde] psiumismagmi Y [Reans

~

iR i EhEsnyAggnMRnRatesuswmigaEgimamins thiswdims

w
1

~

SUNTRAL I EIe M gnnmITEianghmug vaniis[umeaias 4

W 6.

misAggBansinmaHuEimuumEnmyiaumiiss  [Heanstiinin{gisguy

gisnonygsmsieiglmime Shey isanogoFansammiBuhimis



Feb e md-me 38 bm 2 g § book nefig &l mook

I 90,

HESWIAS  HEWUSEMINS  HEUGN HMGEMINS  [FUNWARNS  HEA0
Ao EsnsEmmIsutiinimelimedng  SnmumanopuusnmimaisnymaiEsin

BUTAYI UmMAISMEMIRGI9ee

BN 00,

[IMESISE SIS [URGMNHIIHHUN BUSNFINENSEHG] G v

nEmagiam. ig8 2 iz gan g bool

ségeagss
- de(umI 90  iildjagi
- Mg

- DM

syeLe

- poRERAmYTspAn

- Bigminon:agu(d Tl hunntes’
- mwnfargnisdgminan s (d

“sRgjsgnuntnnfis”




ek we mg-mé - i88 bm iz g boow nofy  é0 moom

KINGDOM OF CAMBODIA
NATION RELIGION KING

NATIONAL BANK OF CAMBODIA

Number 6.?’»0%_%0%P0/0u— op 2

Prakas
on
Standardized Procedure for Identification of Money Laundering
at the Banking and Financial Institutions

The Governor of the National Bank of Cambodia

- With reference to the Constitution of the Kingdom of Cambodia

- With reference to the Royal Kram NS/RKM/0196/27, dated January 26,
1996 promulgating the Law on the Organization and Functioning of the
National Bank of Cambodia

- With reference to the Royal Kram NS/RKM/1199/13 of November 18,
1999 promulgating the Law on Banking and Financial Institutions

- With reference to the Royal Decree NS/RKT/0202/039 of February 16,
2002 on the reappointment.of His Excellency Chea Chanto as Governor
General of the National Bank of Cambodia

Pursuant to the request of the Directorate General

decides
Article 1.

To issue a standardized procedure to assist all banks and financial institutions licensed
by the National Bank of Cambodia hereafter referred to as financial institutions in
self-monitoring for potential client money laundering and for the identification of
money laundering.

Article 2.

All financial institutions must develop, administer, and maintain a policy that ensures
and monitors an effective action against money laundering compliant with the present
prakas. A financial institution’s internal compliance policy must be written, approved
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by the board of directors, and noted as such in the board meeting minutes. The policy
must include:

e A system of internal controls to ensure ongoing compliance.

¢ Independent testing of compliance.

e Daily coordination and monitoring of compliance by a designated
person.

¢ Training of personnel.

Article 3.

Financial institutions shall pay attention to customers' identification. Opening
anonymous accounts shall be prohibited. Opening accounts for non-active companies
shall be restricted and submitted to precise and permanent identification of
shareholders. Unless customers have been known for years, financial institutions shall
base identification of customers on official documents.

Article 4.

To ensure an effective system of internal controls, a financial institution shall
establish a comprehensive policy and set of controls, including account opening,
monitoring, and currency reporting procedures, and the senior management must be
kept informed.

Article 5.
The financial ingtitution’s intornal or cxternnl anditors must be able to;

[. Attest to the overall integrity and effectiveness of management systems and
controls, and prakas technical compliance.

2. Test transactions in all areas of the financial institution with emphasis on high-
risk areas, products, and services.

3. Assess adequacy of the financial institution’s process for identifying suspicious
activity.

Article 6.

The financial institutions are required to maintain records for a period of ten years for
each transaction in currency of more than KHR 40,000,000 or equivalent. Multiple
currency transactions must be treated as a single transaction if they are conducted for
the interest of the same person.
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Article 7.

All financial institutions are required to submit promptly to the NBC for any
suspicious transaction relevant to a possible violation of law or regulation. Informing
customers for the issuance of a SAR shall be strictly prohibited.

Article 8.

Financial institutions must ensure that appropriate personnel including senior
management are trained in all aspects of the regulatory requirements of the present
prakas and internal anti-money laundering policies and procedures. Individual work
contracts and financial institutions internal regulations shall be amended so as to
ensure special protection for employees reporting to NBC following the present
prakas

Article 9.

Failure to comply with any of the provisions included in the present prakas shall make
the financial institutions subject to sanctions and penalties as per article 52 and 55 of
the law on banking and financial institutions.

Article 10.

The General Direction, the General Secretariat, the General Cashier, the General
Inspection, all Departments of the National Bank of Cambodia, and all Banking and
Financial Institutions under the NBC’s supervisory authority shall implement this
Prakas.

Article 11.

The present prakas shall have effect from the signing date

Phnom Penh, 41 / /o] 2002
The Governor

cc: - The Members of the Board of Directors
- The parties concerned as stated in Article 10
- File
-CM “for info”
- Administration of CM
“for publication in the National Gazette”
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